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KPMG LLP
1 East Pratt Street
Baltirnore, MD 21202-1128

We have audited the accompanying statements of financial position of Loyola College in Maryland as of May 31,
2008 and 2007, and the related statements of activities and cash flows for the years then ended. These financial
statements are the responsibility of the College’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America

and the standards applicable to financial audlts contalned in Government Audztmg Standards, 1ssued by the
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May 31, 2008 and 2007

(1) Nature of Operations and Summary of Significant Accounting Policies

(a) Nature of Operations
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LOYOLA COLLEGE IN MARYLAND
Statements of Financial Position
May 31, 2008 and 2007

(Dollars in thousands)

Assets 2008 2007

Cash $ 2,124 611
Short-term investment 47,878 44,933
Student tuition receivables, net 706 142
Contributions receivable, net 7,146 7,672
Prepaid expenses and other assets 2,662 4,115
Investments, at fair value 178,297 174,122
Deposits with bond trustees 11,857 39,819
Student loans receivable, net 2,056 2,043
Land, buildings and equipment, net 282,404 246,841
Interest in perpetual trust 11,337 12,259

Total assets $ 546,467 532,557
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Liabilities and Net Assets

Accounts payable and accrued liabilities $ 16,616 23,095
Deferred tuition and refundable advances 7.207 7,593
Bonds payable 159,348 149,231
Other liabilities 3,481 2,833
Government grants refundable 2,827 2,811

Total liabilities 189,479 185,563

Net assets:
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LOYOLA COLLEGE IN MARYLAND
Statements of Cash Flows
Years ended May 31, 2008 and 2007

(Dollars in thousands)

2008 2007

Cash flows from operating activities:
Change in net assets $ 9,994 22,536

provided by operating activities:

Depreciation and amortization 7.501 7,075
Contributions and grants restricted for long-term investment (4,581) (1,773)
Net realized and unrealized gains on investments {7,019 (16,094)
Change in fair value of interest rate swap 1,980 619

Change in assets and liabilities:
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Prepaid expenses and other assets (424) 995
Contribution receivables, net 526 727
Interest in perpetual trust 923 (1,476)
Accounts payable and accrued liabilities (3,002) 5,249
Deferred tuition and refundable advances (386) 80
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Net cash provided by operating activities 5,164 18,136

Cash flows from investing activities:
Purchase of property and equipment (46,514) (33,494)
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Notes to Financial Statements

May 312008 and 2007
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TOYOLA COLLEGE IN MARYTAND

Notes to Financial Statements
May 31, 2008 and 2007

Concentration of Credit Risk

Financial instruments, which potentially subject the College to concentrations of credit risk consist
primarily of cash, cash equivalents, and investments. The College maintains cash and cash equivalents
and short and long-term investments with high quality institutions and has established guidelines relative
to diversification and maturities that maintain safety and liquidity. As of May 31, 2008 and 2007, a
majority of the balances were in excess of the Federal Deposit Insurance Corporation insurance limit.

Fuair Valyes of Financigl Instruments

Fair values of financial instruments, including debt (as interest rates are commensurate with
prevailing market rates) approximate their carrying values in the financial statements.

Derivative Financial Instruments

Derivative financial instruments (interest rate swaps) are measured at fair value and recognized in
the balance sheets as assets or liabilities, with the change in fair value included in unrealized gains
and losses in the statement of activities. The fair value of the derivatives is based upon values
provided by third party financial institutions.

Recently Issued Accounting Pronouncements

In September 2006, the FASB 1ssued Statement No 157, Fair Value Measurements (SFAS No 157)
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LOYOLA COLLEGE IN MARYLAND
Notes to Financial Statements
May 31, 2008 and 2007

(2) Contributions Receivable
Contributions receivable, net, are summarized as follows as of May 31, 2008 and 2007 (in thousands):

2008 2007

lm‘ ﬂ"l.l - q’)q

More than five years 1,659 1,805
Subtotal 8,591 9,809
Discount (interest rates ranging from 3.2% to 5.6%) (697) (1,389)
) Allowance for doubtful accounts __(748) (748)
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As of May 31, 2008, the College had also been informed of bequest intentions and conditional promises to
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LOYOLA COLLEGE IN MARYLAND
Notes to Financial Statements
May 31, 2008 and 2007

Investments are exposed to certain risks, such as interest rate, credit and overall market volatility. Due to
the level of risk associated with certain investment securities, changes in the value of investment securities
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LOYOLA COLLEGE IN MARYLAND
Nates to Fipaneial Statemepts

May 31, 2008 and 2007

Bonds payable as of May 31, 2008 and 2007 consist of the following (in thousands):
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Revenue Bonds (MHHEFA): 2008 2007

Series 19968 Variable Rate Demand Bonds, payable
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LOYOLA COLLEGE IN MARYLAND
NQ@S_IQ_FE\@nniaI Statementc

May 31, 2008 and 2007
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LOYOLA COLLEGE IN MARYLAND
Notes to Financial Statements
May 31, 2008 and 2007

Principal Repayment Schedule
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over the next five fiscal years and thereafter are as follows (in thousands):

2009 b 2,265
2010 2,810
2011 3,005
2012 2,805
2013 3,005
2014 and thereafter 146,830

$ __160,720 _
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LOYOLA COLLEGE IN MARYLAND
Notes to Financial Statements
May 31, 2008 and 2007

Retirement Benefit Plans

The College participates in retirement annuity plans sponsored by the Teacher’s Insurance and Annuity
Association and the College Retirement Equity Fund, and Fidelity Investments. Retirement benefits are
provided for faculty, administrators and hourly emBloxeesi through_direct payments to thgse nlans. For |







LOYOLA COLLEGE IN MARYLAND
Rk

Year ended May 31, 2008
Federal Federal
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Student Financial Assistance Cluster:
U.8. Department of Education:
Federal Pell Grants 84,063 $ 877,244
Federal Work-Study 84.033 515,955
Federal Supplemental Educational Cpportunity Grants 84.007 287,854
Academic Competitiveness Grant 84.375 105,900
ialignn Seigre> st Walh. 3 %4 4rinon,
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National Science Foundation:
Direct awards:

RUL Amorphous Program Slicing 47.070 2,111
Women and Minorities in Computer Science 47.070 20,638
Synthesis and Optical Spectroscopy of Thilium Sensitized
Potassium Lead Chloride 47.041 15,695
Loycla College in Maryland Computer Science, Engineering
and Mathermatics 47076 19,560
Subtotal direct awards 58,004
Pass-through awards:
ineary T T anwai ardy = :
i
Education 471.076 University of Maryland, Baltimere County 36,012
Global Prices and Income 47.075 University of California-Davis 15,368
Subtotal pass-through awards 31,380
Totat National Science Foundation 109,384
I ]p“gimw nlfﬁgﬁht T’d Ll irmnn Qqnn’ar\=~ -
\\‘ N
! App Jv Novel Statistical Models to Analyze Longitudinal
BLSA Data 93866 12 145
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Other Programs:
Department of Education:
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Notes to Schedule of Expenditures of Federal Awards
Year ended May 31, 2008

(1) Basis of Presentation
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expenditures of Loyola College in Maryland (the College) under programs of the federal government for

the year ended May 31, 2008.
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LOYOLA COLLEGE IN MARYLAND
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Year ended May 31, 2008

Federal Family Education Loan Program

During the year ended May 31, 2008, the College processed $31,937,069 of new loans under the Federal
Family Education Loan Program (CFDA #84.032, which includes Federal Stafford Student Loans and
Federal Parents’ Loans for Undergraduate Students (PLUS)). These loans are not included in the
accompanying schedule of expenditures of federal awards.

The College is responsible only for the performance of certain administrative duties with respect to the
Federal Family Education Loan program and, accordingly, these loans are not included in its basic
financial statements and it is not practical to determine the balance of loans outstanding to students and
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ICRMIG,

KPMG LLP
1 East Pratt Street
Baitimore, MD 21202-1128

Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

The Board of Trustees
Loyola College in Maryland:
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2008, and have 1ssued our report thercon dated October 2, 2008, except for note 11 whlch is as of October 20, 2008
%ﬁ Yo ﬁ"de o anddit in accordance with a ards geneeally ancent,

and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States,

Internal Control over Financial Reporting

In pIannmg and performmg our audit, we considered the College’s mternal control over financial reportmg as a
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College’s financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
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KPMG LLP
1 East Pratt Street
Baltimare, MD 21202-1128

Report on Compliance with Requirements Applicable to
FachMaior Brpovam. god andpfrcnal (Contralomer Camaliorpodn b vayo - pid® '

OMB Circular A-133

The Board of Trustces
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Compliance

We have audited the compliance of Loyola College in Maryland (the College) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement (the Compliance Supplement) that are applicable to its major federal programs for the year ended
May 31, 2008, except the requirements discussed in the second paragraph of this report. The College’s major
federal programs are identified in the summary of auditors’ results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants
applicable to its major federal programs is the responsibility of the College’s management. Our responsibility is
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Internal Control over Compliance

The management of the College is responsible for estabhshmg and maintaining effective internal control over
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and performing our audit, we considered the College’s internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express such an opinion.

Requirements governing maintaining contact with borrowers and billing and collection procedures in the Federal
Perkins Loan Program as described in the Compliance Supplement are performed by ACS. Requirements
governing processing of Federal Family Education Loans as a lender as described in the Compliance Supplement

are performed by Sallie Mae. Internal control over compliance reIatmg to such functions was reported on by
athar gqepurisate indperndinoogith the TLA Dwsatesrnt nf Bdrasfim et 20 ) 4 7. £ 7ty




LOYOLA COLLEGE IN MARYLAND
Schedule of Findings and Questioned Costs
Year ended May 31, 2008

Section 1 — Summary of Auditors’ Results
Financial Statements

Type of auditors’ report issued: Unqualified

_ I!ﬁzﬁpk;‘?‘;1 R .1 R ;

¢ Material weaknesses identified? None Reported
» Significant deficiencies identified? None Reported
Noncompliance material to financial statements noted? None Reported
Federal Awards
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¢ Material weaknesses identified? None Reported
» Significant deficiencies identified? None Reported
Type of auditors’ report issued on compliance for major programs Unqualified

ANy gndit findings disclosed that ara rammiead t4 bn cnsntndfn cowcadaman . ,

.-
% ;




