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Independent Auditors’ Report 

The Board of Trustees 
Loyola University Maryland, Inc.: 

We have audited the accompanying balance sheets of Loyola University Maryland, Inc. (the University) as 
of May 31, 2011 and 2010, and the related statements of activities and cash flows for the years then ended. 
These financial statements are the responsibility of the University’s management. Our responsibility is to 
express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes consideration of 
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the University’s 
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Loyola University Maryland, Inc. as of May 31, 2011 and 2010, and the changes in its 
net assets and its cash flows for the years then ended in conformity with U.S. generally accepted 
accounting principles. 
 
 

 
 
 
October 5, 2011 



LOYOLA UNIVERSITY MARYLAND, INC.

Balance Sheets

May 31, 2011 and 2010

(Dollars in thousands)

Assets 2011 2010

Cash and cash equivalents $ 23,440   21,146   
Student tuition receivables (net of allowance for doubtful accounts

of $50 in 2011 and 2010) 1,548   1,224   
Contributions receivable, net 3,589   4,087   
Prepaid expenses and other assets 5,470   5,817   
Investments 160,987   142,063   
Deposits with bond trustees 1,002   946   
Student loans receivable, net 4,592   3,728   
Land, buildings, and equipment, net 321,005   320,689   
Interest in perpetual trust 10,236   8,770   

Total assets $ 531,869   508,470   

Liabilities and Net Assets

Accounts payable and accrued liabilities $ 12,459   12,165   
Deferred tuition and refundable advances 7,087   7,942   
Bonds payable 153,038   155,928   
Other liabilities 8,162   7,513   
Government grants refundable 2,848   2,842   

Total liabilities 183,594   186,390   

Net assets:
Unrestricted 264,521   251,255   
Temporarily restricted 28,260   20,332   
Permanently restricted 55,494   50,493   

Total net assets 348,275   322,080   
Total liabilities and net assets $ 531,869   508,470   

See accompanying notes to financial statements.
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LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2011 and 2010 

 8 (Continued) 

(g) Interest in Perpetual Trust 

Interest in perpetual trust represents resources neither in the possession nor under the control of the 
University, but held and administered by an outside fiscal agent, with the University deriving income 
from such funds as beneficiary. 

(h) Tuition and Fees 

Tuition and fees are recorded as revenues during the year the related academic services are rendered. 
Student tuition and fees received in advance of services to be rendered are recorded as deferred 
revenue. Student aid provided by the University for tuition and fees is reported as a reduction of such 
revenue. Student aid does not include payments made to students for services rendered to the 
University. 

(i) Federal Student Financial Aid Programs 

Funds provided by the United States government under the Federal Perkins Loan Program are loaned 
to qualified students and may be reloaned after collection. Such funds are ultimately refundable to 
the government. 

(j) Income Tax Status 

The University is qualified as a not-for-profit organization under Section 501(c)(3) of the Internal 
Revenue Code, as amended. Accordingly, the University is not subject to income taxes except to the 
extent it has taxable income from activities that are not related to its exempt purpose. No provision 
for income taxes was required for fiscal 2011 or 2010. 

Accounting principles generally accepted in the United States of America require management to 
evaluate tax positions taken by the University and recognize a tax liability (or asset) if the University 
has taken an uncertain tax position that more likely than not would not be sustained upon 
examination by the IRS. Management has analyzed the tax positions taken by the University, and has 
concluded that as of May 31, 2011, there are no uncertain positions taken or expected to be taken 
that would require recognition of a liability (or asset) or disclosure in the financial statements. The 
University is subject to routine audits by taxing jurisdictions; however, there are currently no audits 
for any tax periods in progress. 

(k) Functional Expenses 

Costs related to the operation and maintenance of physical plant, including depreciation of plant 
assets and interest on related debt, are allocated to program and supporting activities based upon 
periodic inventories of facilities. 

(l) Nonoperating Activities 

Nonoperating activities reflect transactions of a long-term investment or capital nature, including 
contributions restricted for acquisitions of facilities and equipment; endowment contributions; 
endowment return in excess of, or less than, the University’s spending policy; and changes in the 
value of split-interest agreements, perpetual trusts held by others, and transactions of an unusual or 
infrequent nature. 



LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2011 and 2010 
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(m) Concentration of Credit Risk 

Financial instruments, which potentially subject the University to concentrations of credit risk, 
consist primarily of cash, cash equivalents, and investments. 

(n) Derivative Financial Instruments 

Derivative financial instruments (interest rate swap) are measured at fair value and recognized in the 
balance sheets as assets or liabilities, with the change in fair value included in the statements of 
activities. The fair value of the swap is determined using pricing models developed based on the 
LIBOR swap rate and other observable market data. The value is adjusted to reflect nonperformance 
risk of both the counterparty and the University. 

(o) Split-Interest Arrangements 

The University’s split-interest agreements are primarily annuity arrangements and interest in 
perpetual trust (as discussed in note 1(g)). Beneficiaries designated by the donor receive distributions 
from the University over their lives in accordance with the respective agreements. Liabilities under 
the split-interest agreements represent the present value of the estimated future distributions to 
beneficiaries over the terms of the agreements. Gains and losses associated with changes in the 
estimates of future distributions to beneficiaries are included in the statements of activities. 

The University has $1,281,000 and $974,000 of future annuity payments included in other liabilities 
at May 31, 2011 and 2010, respectively. In accordance with Maryland state law, the University has 
$2,006,000 and $1,653,000 of assets separately reserved for the annuity payments at May 31, 2011 
and 2010, respectively. This amount is included in cash on the balance sheet. 

(p) Recent Accounting Pronouncements 

In January 2010, the Financial Accounting Standards Board (FASB) issued Accounting Standards 
Update (ASU) No. 2010-06, Improving Disclosures about Fair Value Measurements. This amends 
Accounting Standard Codification (ASC) 820, Fair Value Measurements to require additional 
disclosures. The guidance requires entities to disclose transfers of net assets in and out of Levels 1 
and 2 of the fair value hierarchy and the reasons for the transfers. In addition, the guidance requires 
separate presentation of purchases and sales in the Level 3 reconciliation. The guidance is effective 
for periods beginning after December 15, 2009, except for the requirement to provide the Level 3 
activity between purchases, sales, issuances, and settlements on a gross basis. That requirement is 
effective for fiscal years beginning after December 15, 2010, with early implementation permitted. 
The University adopted all provisions of ASU No. 2010-06 for the year ended May 31, 2011. 

(q) Reclassifications 

Certain prior year amounts have been reclassified to conform to current year presentation. 



























LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2011 and 2010 
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Endowment net assets consist of the following as of May 31, 2010 (in thousands): 

Temporarily Permanently
Unrestricted restricted restricted Total

Donor-restricted endowment
funds $ (2,013) 15,792  41,206  54,985  

Board-designated endowment
funds 82,910  —  —  82,910  

Total endowed net
assets $ 80,897  15,792  41,206  137,895  

 

Changes in endowment net assets for the year ended May 31, 2011 are as follows (in thousands): 

Temporarily Permanently
Unrestricted restricted restricted Total

Endowment net assets, June 1,
2010 $ 80,897  15,792  41,206  137,895  

Investment return 16,621  6,117  —  22,738  
Contributions collected —  —  3,303  3,303  
Change in value of permanently

restricted gift annuities —  —  72  72  
Appropriation for expenditure (4,780) (1,612) —  (6,392) 
Other changes:

Transfers to create (remove)
board-designated
endowment funds 8,315  —  —  8,315  

Endowment net assets, May 31,
2011 $ 101,053  20,297  44,581  165,931  

 

Changes in endowment net assets for the year ended May 31, 2010 are as follows (in thousands): 

Temporarily Permanently
Unrestricted restricted restricted Total

Endowment net assets, June 1,
2009 $ 72,343  10,456  39,806  122,605  

Investment return 13,550  7,860  —  21,410  
Contributions collected 209  68  1,400  1,677  
Appropriation for expenditure (5,205) (2,592) —  (7,797) 

Endowment net assets, May 31,
2010 $ 80,897  15,792  41,206  137,895  

 






