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LOYOLA UNIVERSITY MARYLAND, INC.

Balance Sheets

May 31, 2013 and 2012

(Dollars in thousands)

Assets 2013 2012

Cash and cash equivalents $ 44,969    34,817   
Student tuition receivables (net of allowance for doubtful accounts

of $50 in 2013 and 2012) 1,873    1,637   
Contributions receivable, net 4,694    2,983   
Prepaid expenses and other assets 3,879    3,338   
Investments 175,319    152,587   
Deposits with bond trustees 6    833   
Student loan receivables, net 6,194    5,884   
Land, buildings, and equipment, net 312,676    319,350   
Interest in perpetual trust 11,176    9,804   

Total assets $ 560,786    531,233   

L iabilities and Net Assets

Liabilities:
Accounts payable and accrued liabilities $ 14,364 

2,882    2,863   

Total liabilities 182,566    185,240   

Net assets:
Unrestricted 280,309    261,327   
Temporarily restricted 31,528    23,670   
Permanently restricted 66,383    60,996   

Total net assets 378,220    345,993   

Total liabilities and net assets
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LOYOLA UNIVERSITY MARYLAND, INC.

Statement of Activities

Year ended May 31, 2013
(with comparative totals for 2012)

(Dollars in thousands)

Totals
Temporarily Permanently

Unrestricted restricted restricted 2013 2012

Operating revenues:
Tuition and fees (net of tuition discounts of

$58,724 in 2013 and $55,226 in 2012) $ 131,132    —     —     131,132    127,045   
Contributions 4,075    719    —     4,794    5,096   
Government grants and contracts 7,362    —     —     7,362    7,424   
Sales and services of auxiliary enterprises 36,022    —     —     36,022    34,854   
Other sources 3,684    —     —     3,684    3,836   
Investment income 60    —     —     60    25   
Endowment income designated for current

operations 5,148    2,129    —     7,277    6,903   
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LOYOLA UNIVERSITY MARYLAND, INC.

Statement of Activities

Year ended May 31, 2012

(Dollars in thousands)

Temporarily Permanently Total
Unrestricted restricted restricted 2012

Operating revenues:
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(c) Cash and Cash Equivalents 

The University considers all highly liquid investments with maturities of three months or less to be 
cash equivalents. 

(d) Contributions 

Contributions, including unconditional promises to give, are recognized as revenues in the 
appropriate category of net assets in the period received. Conditional promises to give are not 
recognized until the conditions on which they depend are substantially met. Contributions of assets 
other than cash are recorded at their estimated fair value at the date of the gift. Contributions to be 
received after one year are discounted using an appropriate rate for the expected period of collection. 
Amortization of the discount is recorded as additional contribution revenue. An allowance is made 
for estimated uncollectible contributions based on management’s judgment and analysis of the 
creditworthiness of the donors, past collection experience, and other relevant factors. 

(e) Investments 

Investments are stated at their estimated fair values, which are generally determined based on quoted 
market prices. The carrying value of certain alternative equity and fixed income investments held 
through limited partnerships and hedge funds is recorded at net asset value as provided by the fund 
managers or the general partners, unless the University plans to sell an investment in the near term at 
a value other than the net asset value as provided by the fund manager or the general partners. These 
estimated values, which are evaluated for reasonableness by the University, may differ from the 
values that would have been used had a ready market existed; the differences could be significant. 

(f) Deposits with Bond Trustees 

Deposits with bond trustees consist of a debt service sinking fund. This fund is invested primarily in 
short-term, highly liquid securities and will be used for payment of debt service. 

(g) Student Loan Receivables 

Student loan receivables consist of loans to students, which are made from the University’s loan 
funds and the Federal Perkins Loan Program. The loans are reported at their estimated net realizable 
value. The allowance for uncollectible loans was $411,000 at May 31, 2013 and 2012. 

(h) Land, Buildings, and Equipment 

Land, buildings, and equipment are stated at cost, if purchased, or at estimated fair value at date of 
gift, if donated. Generally, the costs of maintenance and repairs are charged to expense when 
incurred, while major acquisitions, additions, renewals, and betterments are capitalized. Depreciation 
of buildings and equipment is computed using the straight-line method over the estimated useful 
lives of the related assets. 
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(9) Permanently Restricted Net Assets 

Permanently restricted net assets as of May 31, 2013 and 2012 are restricted to investment in perpetuity, 
the income from which is expendable to support operations as follows (in thousands): 

2013 2012

Financial aid $ 37,699    34,526   
Instruction and research 25,450    24,981   
General operations 3,234    1,489   

Total $ 66,383    60,996   
 

(10) Endowment 

The University’s endowment consists of approximately 205 individual funds established for a variety of 
purposes including both donor-restricted endowment funds and funds designated by the Board of Trustees 
to function as endowments. Net assets associated with endowment funds, including funds designated by 
the Board of Trustees to function as endowments, are classified and reported based on the existence or 
absence of donor-imposed restrictions. The University does not include pledges receivable, its interest in 
the perpetual trust, and charitable gift annuities as part of its endowment. 

(a) Interpretation of Relevant Law 

The Board of Trustees has interpreted the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring that donor-restricted endowment funds be managed with the long-term 
objective of at least maintaining the real value (after inflation) of the funds. The University classifies 
as permanently restricted net assets (a) the original value of gifts donated to the permanent 
endowment, (b) the original value of subsequent gifts to the permanent endowment, and 
(c) accumulations to the permanent endowment made in accordance with the directions of the 
applicable donor gift instrument at the time the accumulation is added to the fund. The remaining 
portion of the donor-restricted endowment fund that is not classified in permanently restricted net 
assets is classified as temporarily restricted net assets until those amounts are appropriated for 
expenditure by the Board of Trustees in a manner consistent with the standard of prudence 
prescribed by UPMIFA. In accordance with UPMIFA, the University considers the following factors 
in making a determination to appropriate or accumulate donor-restricted endowment funds: 

1. The duration and preservation of the fund; 

2. The purposes of the University and the donor-restricted endowment fund; 

3. General economic conditions; 

4. The possible effect of inflation and deflation; 

5. The expected total return from income and the appreciation of investments; 

6. The other resources of the University; and 

7. The investment policies of the University. 
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Endowment net assets consist of the following as of May 31, 2013 (in thousands): 

Temporarily Permanently
Unrestricted restricted restricted Total

Donor-restricted endowment
funds $ (539) 22,144   51,998   73,603  

Board-designated endowment
funds 103,552   —   —   103,552  

Total endowed 
net assets $ 103,013   22,144   51,998   177,155  

 

Endowment net assets consist of the following as of May 31, 2012 (in thousands): 

Temporarily Permanently
Unrestricted restricted restricted Total

Donor-restricted endowment
funds $ (1,374) 15,095   49,730   63,451  

Board-designated endowment
funds 92,670   —   —   92,670  

Total endowed
net assets $ 91,296   15,095   49,730   156,121  

 

Changes in endowment net assets for the year ended May 31, 2013 are as follows (in thousands): 

Temporarily Permanently
Unrestricted restricted restricted Total

Endowment net assets, June 1,
2012 $ 91,296   15,095   49,730   156,121  

Investment return 16,217   9,776   —   25,993  
Contributions collected 50   —   2,268   2,318  
Appropriation for expenditure (4,550) (2,727) —   (7,277) 

Endowment net assets, May 31,
2013 $ 103,013   22,144   51,998   177,155  
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