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LOYOLA UNIVERSITY MARYLAND, INC.
Balance Sheets
May 31, 2017 and 2016

(Dollars in thousands)

Assets

Cash and cash equivalents $
Student tuition receivables (net of allowance for doubtful accounts
of $240 in 2017 and $190 in 2016)
Contributions receivable, net
Prepaid expenses and other assets
Investments
Student loan receivables, net
Land, buildings, and equipment, net
Interest in perpetual trust

Total assets $
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued liabilities $
Deferred tuition and refundable advances

Bonds payable, net
Other liabilities

Temporarily restricted
Permanently restricted

Total net assets

2017
22,172

3,016
8,948
3,021
278,146
4,272
313,209
13,537

646,321

21,233
5,625
135,931

43,623
92,336

473,826

2016
71,715

2,872
9,475
4,877
192,930
4,748
315,340
12,353

614,310

19,104
6,274
139,363

34,400
85,219

438,309



LOYOLA UNIVERSITY MARYLAND, INC.
Statements of Activities

Year ended May 31, 2017
(with comparative totals for 2016)

(Dollars in thousands)

Temporarily Permanently Totals
Unrestricted restricted restricted 2017 2016
Operating revenues:
Tuition and fees (net of tuition discounts of
$78,912 in 2017 and $73,119 in 2016) $ 134,056 —_ —_ 134,056 133,104
Contributions 3,475 467 — 3,942 3,878
Government grants and contracts 8,746 — — 8,746 10,029
Sales and services of auxiliary enterprises 55,667 — — 55,667 52,971
Other sources 4,792 — — 4,792 3,905
Investment income 732 — — 732 112
Endowment income designated for current
operations 6,156 3,175 — 9,331 9,689
Net assets released from restrictions 2,361 (2,361) — — —
Total revenues 215,985 1,281 — 217,266 213,688
Operating expenses:
Instruction 67,482 — — 67,482 67,181
Research 1,752 — — 1,752 1,261
Public service 1,861 — — 1,861 1,748
Academic support 11,005 — — 11,005 10,925
Institutional support 42,245 — — 42,245 41,120
Student services 34,399 — — 34,399 33,175
Fundraising 5,150 — — 5,150 4,618
Library 3,902 — — 3,902 3,385
Auxiliary enterprises 38,334 — — 38,334 35,538
Total expenses 206,130 — — 206,130 198,951
Change in net assets from
operating activities 9,855 1,281 — 11,136 14,737
Nonoperating activities:
Contributions — 1,457 5,923 7,380 4,082
Investment return, net of endowment spending 7,813 6,958 — 14,771 (17,605)
Change in value of split interest agreements 1 (75) 1,194 1,120 (294)
Change in fair value of swap 1,110 — — 1,110 (151)
Net assets released from restrictions 398 (398) — — —
Change in net assets from
nonoperating activities 9,322 7,942 7,117 24,381 (13,968)
Change in net assets 19,177 9,223 7,117 35,517 769
Net assets at beginning of year 318,690 34,400 85,219 438,309 437,540
Net assets at end of year $ 337,867 43,623 92,336 473,826 438,309

See accompanying notes to financial statements.






LOYOLA UNIVERSITY MARYLAND, INC.

Statements of Cash Flows
Years ended May 31, 2017 and 2016

(Dollars in thousands)

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash provided by
operating activities:
Depreciation and amortization
Loss on disposal of assets
Contributions restricted for long-term investment
Net realized and unrealized (gains) losses on investments
Change in fair value of interest rate swap
Change in assets and liabilities:
Student tuition receivables, net
Contributions receivable, net
Prepaid expenses and other assets
Interest in perpetual trust
Accounts payable and accrued liabilities
Deferred tuition and refundable advances
Other liabilities
U.S. government grants refundable

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of land, buildings, and equipment
Sales of investments
Purchase of investments
Change in deposits with bond trustees
Issuance of student loans
Proceeds from payments on student loans receivable

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from contributions restricted for long-term investment
Payments on bonds payable
Payments under annuities

Net cash provided by financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental cash flow information:
Cash paid during the year for interest

See accompanying notes to financial statements.

2017 2016
35,517 769
10,683 10,740

367 —
(7,292) (4,140)
(22,582) 10,256
(1,110) 151
(144) (530)
527 560
1,856 (795)
(1,184) 514
2,129 2,212
(649) (151)
(243) 90
(201) (87)
17,674 19,589
(9,160) (19,055)
55,846 41,033
(118,458) (38,178)
— 4
(649) (462)
1,125 1,203
(71,296) (15,455)
7,292 4,140
(3,190) (3,225)
(23) (128)
4,079 787
(49,543) 4,921
71,715 66,794
22,172 71,715
5,914 6,029





















LOYOLA UNIVERSITY MARYLAND, INC.
Notes to Financial Statements
May 31, 2017 and 2016
(Dollars in thousands)

The following table presents assets and liabilities that are measured at fair value on a recurring basis as of
May 31, 2017. Certain investments that are measured at fair value using NAV as a practical expedient have
not been categorized in the fair value hierarchy.

NAV or
equivalent Level 1 Level 2 Level 3 Total
Financial assets:
Investments:
Cash and money market funds $ — 65,034 — — 65,034
Fixed income funds:
Core bond total return — 10,743 — — 10,743
Global government bonds — 7,206 — — 7,206
Floating rate high income — 6,743 — — 6,743
Other fixed income fund — 372 — — 372
Total fixed income funds — 25,064 — — 25,064
Equity funds:
Common stock — 102 — — 102
Domestic — 33,602 — — 33,602
International developed 19,017 22,343 — — 41,360
International emerging markets 9,253 5,292 — — 14,545
Total equity funds 28,270 61,339 — — 89,609
Public global real estate securities 4,752 — — — 4,752
Hedge funds:
Multi-strategy fund 8,470 3,349 — — 11,819
Nonagency residential
mortgage-backed securities 8,442 — — — 8,442
Long/short 31,764 — — — 31,764
Total hedge funds 48,676 3,349 — — 52,025
Private equity:
Multi-strategy fund of funds 4,208 — — — 4,208
Direct private debt and equity 15,178 — — 4,759 19,937
Real estate investments 5,443 — — — 5,443
Venture capital fund of funds 10,200 — — — 10,200
Total private equity 35,029 — — 4,759 39,788

12 (Continued)



LOYOLA UNIVERSITY MARYLAND, INC.
Notes to Financial Statements
May 31, 2017 and 2016
(Dollars in thousands)

NAV or
equivalent Level 1 Level 2 Level 3 Total

Other $ — — — 1,874 1,874
Total investments 116,727 154,786 — 6,633 278,146

Other financial assets:
Interest in perpetual trust — — — 13,537 13,537
Total financial assets $ 116,727 154,786 — 20,170 291,683

Financial liabilities:

Interest rate swap $ — — 3,098 — 3,098

The following table presents a reconciliation for all Level 3 assets measured at fair value on a recurring basis
for the year ended May 31, 2017:

Interest in
Private perpetual
equity Other trust Total
Beginning balance, June 1, 2016 $ 4,308 1,830 12,353 18,491
Total gains and losses included
in changes in net assets:
Net realized and unrealized
gains 794 44 1,184 2,022
Purchases and issuances 646 — — 646
Sales and settlements (989) — — (989)
Ending balance, May 31, 2017  $ 4,759 1,874 13,537 20,170

13 (Continued)


















LOYOLA UNIVERSITY MARYLAND, INC.
Notes to Financial Statements
May 31, 2017 and 2016
(Dollars in thousands)

(6) Bonds Payable and Other Debt Matters
Bonds payable, net as of May 31, 2017 and 2016 consist of the following:

2017 2016
Maryland Health and Higher Education Facility Authority
(MHHEFA) revenue bonds:
Series 2012A:
3.00-5.00% serial due October 2032, principal
beginning October 2012 $ 24,110 27,130
4.00-5.00% term due October 2039, principal
beginning October 2033 19,225 19,225
43,335 46,355
Series 2012B variable rate:
Due annually through October 2026 (1.73% and
1.36% as of May 31, 2017 and 2016, respectively) 26,170 26,340
Series 2014:
3.25-5.00% serial due October 2034, principal
beginning October 2027 13,065 13,065
4.00-5.00% term due October 2045, principal
beginning October 2035 47,300 47,300
60,365 60,365
129,870 133,060
Unamortized bond premium and debt issuance costs 6,061 6,303
$ 135,931 139,363

The Series 2012B, and the serial 2012A and 2014 outstanding bonds are subject to redemption prior to
maturity at the principal amount thereof plus accrued interest to the redemption date. The University is
required to make sinking fund payments on October 1 of each year.

On June 7, 2012, MHHEFA issued a tax-exempt bond with a par value of $49,250 (Series 2012A) on behalf
of the University. Approximately $33,748 of these proceeds was used to retire the Series 1999 bonds
($33,355 for principal, approximately $393 for interest); $9,285 was used to retire the Series 2007 bonds;
$10,000 was used to retire a portion of the Series 2008 bonds. The remaining proceeds were used for debt
issuance costs and to fund a swap termination fee.

On June 26, 2012, MHHEFA issued a tax-exempt bond with a par value of $32,595 (Series 2012B bonds)
on behalf of the University. Approximately $32,510 of these proceeds was used to retire the remaining
Series 2008 bonds outstanding at May 31, 2012. The remaining proceeds were used to fund debt issuance
costs.

19 (Continued)






LOYOLA UNIVERSITY MARYLAND, INC.
Notes to Financial Statements
May 31, 2017 and 2016
(Dollars in thousands)

(c) Principal Repayment Schedule

Aggregate annual principal payments on the bonds (not including unamortized bond premium and debt
issuance costs) over the next five fiscal years and, thereafter, are as follows:

2018 $ 3,380
2019 3,540
2020 3,700
2021 3,875
2022 4,020
Thereatfter 111,355

$ 129,870

(7) Interest in Perpetual Trust

In June 1996, the University received an interest in the Marion I. and Henry J. Knott Scholarship Fund, Inc.,
an irrevocable perpetual trust. Under the terms of the agreement, as amended, the University receives 21%
of investment income earned on the trust into perpetuity. Underlying investment securities in the trust include
cash and cash equivalents, fixed income mutual funds, equity securities, and alternative investments. The
University is to use the income distributed from the trust for scholarships for students in undergraduate
studies.

The University received distributions from the scholarship trust of approximately $479 and $501 in 2017 and
2016, respectively. The change in value of the University's interest in the perpetual trust is recorded as
change in value of split interest agreements on the statements of activities and was $1,184 and $514 in 2017
and 2016, respectively.

(8) Temporarily Restricted Net Assets
Temporarily restricted net assets as of May 31, 2017 and 2016 are restricted for the following purposes:

2017 2016
General operations (purpose restricted) $ 10,905 10,076
Buildings and equipment 964 241
Cumulative gains on permanent endowment funds 30,027 23,068
Other, passage of time 1,727 1,015
Total $ 43,623 34,400

21 (Continued)















LOYOLA UNIVERSITY MARYLAND, INC.
Notes to Financial Statements
May 31, 2017 and 2016
(Dollars in thousands)

(13) Related Party Activity

Several members of the Board of Trustees are employed by organizations that provide services to the
University. Fees to companies that employ related parties totaled $28 in fiscal year 2017. All related party
activity is conducted in accordance with the University’s normal policies and procedures.

(14) Subsequent Events

The University has evaluated subsequent events from the balance sheet date through October 17, 2017, the
date at which the financial statements were issued, and determined that there are no items to disclose.
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